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Putnam Applauds Passage of State Sales Tax Deduction
 Congressman Says Equity Will Be Restored to Floridians

WASHINGTON - Congressman Adam H. Putnam (FL-12) today praised the passage of legislation restoring the sales tax deduction.

“For over a decade, the taxpayers of Florida have been at a disadvantage because the federal tax code has given advantages to those states that tax their residents through a state income tax,” said Putnam. “By restoring this deduction that was eliminated in 1986, taxpayers in states without an income tax -- like Florida -- will finally be allowed to deduct their state sales tax from their federal tax return.”

“For far too long, residents of Florida have had to pay more in federal taxes than residents of equal income in other states.  This has simply been unfair,” said Putnam. “Floridians should not have been punished because we had no state income tax.”

The sales tax provision was incorporated into H.R. 4520, the American Jobs Creation Act of 2004, which passed the House of Representatives by a vote of 251 to 178.

“Restoration of the state sales tax deduction is about fairness for millions of Floridians,” Putnam continued. “This legislation remedies the inequity suffered by my constituents for nearly 20 years and will provide significant tax relief and encourage spending for a large group of American taxpayers.”
This provision would restore the sales tax deduction giving taxpayers the option to either deduct state income taxes or state sales tax.  Those living in states that have an income tax would still be able to make an income tax deduction as they do today. However, residents of states that do not use an income tax would be provided with the opportunity to take a similar deduction.

“I would urge my colleagues in the Senate, especially Florida’s Senators, to support the state sales tax deduction in conference, so that millions of Floridians can benefit,” concluded Putnam. “This legislation will have a greater impact on Floridians that any other tax legislation that the House has passed.”
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